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From the trenches: the South Coast residential real estate market is actually red hot

by Daniel Encell

. Home Sales
The residential real estate market in South- gatmonth

wales Santa Barbara
are - #arch 195
ern Santa Barbara County is red hot -the strongest %01 Wbl o
“it has been in the last seven years. The current
market is characterized by two extreme conditions: el — T =)
cansumer demand is at the highest level it has been " " h 1T
since the late 1980s; and, buyers are competing for L
-an available housing supply which is at the lowest 0l -
fevelin recent history. There simply are not enough
homes available to satisfy the overwhelming de- S
"mand for housing on the South Coast. il
Unlike the frenzied market of 1888-19390, which
was comprised of an unhealthy number of specu- sl |
lators, especially in trie luxury market, the buyers Mar-$3 Mar-94 Harar
now are in fact end users. We are experiencing a
very reassurmg trend of economic prosperity and
consumer confidence in local residential real es-
" tate” Forthe, first time in many years, large numbers
" of local property owners are trading up into more s *{‘:‘;Tpﬁnsl:lf;
- expensive homes. When this condition occurs each par manis I -
home sale can have a domino effect on the local 2

" market, creating a chain of sales. |

= A result of all the recent activity has been a i
significant decrease in the average marketing time 20 I
needed to séll a properly priced home. Real estate
agents have become very efficient at communicat-
ing information on propertiss available for sale and 12
the needs of Buyers actively looking for housing.
A 5 gmﬂ{,ant numbper of properties are listed and

" sold;beforé théy even get placed into the Multiple “ ' ‘
"_L[St!ngs SEWICE {MLS} Many sales involve mul- L L
tiple offers.”- Statistical data of sales reported Mars3 Hzend Wiara7

_' through the MLS, In many cases, differs dramati-

cally fram the comprehensive figures of ali recorded

sales reported by Computer Orlented Rea! Estate

Tecnnolog\/ (CORT). Haria, aaiss
Based on the CORT database of the first three sales Goleta

months of 1597, the number of home sales are up e month WEisR e R

over 40% for all areas of the South Coast com- =5
pared with the. first three months of 1996 {which ~"|
~was.a very good vear for local real estate). Prices : 50 .
are movmg up in most areas, especially entry fevel .-
. homesin des:rable neighborhoods The qua lity of . |

“schoal dlstricts ¢ontinues to be of importance to -
buyers, even ;fthey do notin fact have schoof age
children.; Lodk for prices to continue to rise through-
out 1997 espec:ai!y in areas with reputations for
except:onal elementary schools. -
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The author is Estates Director with Fred Sands Estates

i Monreciro. .

Source for data in charts: Chicago Title & Escrow -
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